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W. Eliiack has been rmak-
ing the rounds at various federal agencies to
prepare for a possible showdown with the
Setuicitiss and Exchangs Comrlssion,
M. Haack says ha's “scouting the ter-
rain' in caze there's a confrontation with
the 8%C about disclosing the names of
ernment olflcials gverseas who acceptad 522
niltion in payments from Lockheed between
1970 and rmid-1975.

I have trafficked with a lot of people in
govermment,’! Mr., Haack 53ys, ‘explaining
hi$ many recent contacts in Washington. I
am laoking for zuidance.”

Mr, Haack's immediate problem 1z how
to handie a tat report deseribing the compa-
ny's improper marketing practices that will
be sabmiited to the Lockhaead board teday or
tomorrow by a special review comritiee of
Independ=nt dicactors. The Seven-member
panel was established under a consent da-
cree settling an SEC sult which alieged that
Lockheed had disguls=d the foreign payofs
In fnlse financial statements.

The task of tracing Lockheed's questiona-
ble payments took = year, In psit because
the raw, unevaluated company files turned
over tu Spacinl Counszsl Arnold HBavman, a
foryner federa! judge, contained as Many «us
1 government names in 15 coiintriz=s, in-
cluding Jzpan, Italy, the Netherluuls, Indo-
nesin, I Arabia, Iran, the Philipoines
and Calorabin, In many cases, compuiy con-
sultants, supposedly acting as intermeldi-
aries, may have kept the cash.

“This has heen a very thorough inguiry,”
s2ys J. Wilson Newman, retired chairrman of
Dun & Pradstreet Cos., who head
cial review committee, **This is an cpporiu-
nity for the corporation to get its house in
order ... the report will he interesting for
its. findings, and 1t will pe interesting in
areas where there &b findings."" He
wouldn't elaborate,

Y{ust Drcide by Juns 18

Mr. Hlaack and his fellow directors
decide by June 15 wheihes
ness risk of publicizing the repoet’s conrents
or to enzaze the SEC in legal battle to & 2P
some payofl names confidentiad, The cope
sent setilernent permits Lockheed to aoply
for a judicial protective order to safeguard
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exts of Lhe corporation” or those toatl aren't
“materind” to investors vader federal secur-
ities Laws,
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any detalis deemsd “harmful to the inter- |
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¢ Middte Fast, espe

i confirms thut Mr, Han
i ried about the reaction in Saudi Arabia, a
- prime overseas customer,

i the Lockheed report. Mr. Parsky say
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tesides sveking ice on whather to tell
all or fight, M. ack has asked Gerald
Parsky, former Assistant ‘Ireasury Secre-
tiry for internationzt affairs, to assess the
possibility that cil-praducing stutes ia the
iy Saudi Arabia, might
retaliate against the Uy, iy auy of tneir topr
ofticinls are Indentified as bribe-lakers ia,
5 he!
told Mr. Haack there L't any basis o faar,
luterruption of oil supplies. James ;\!&ins,;
former U.8. ambassador to Saudi Arabia,
generally shores Mr. Parsky's Jdgment. -

"My concern isn't just with Saadi Arabin,
but with & list of conniries aus long as your’
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arm,” Mr. Haack says. My concern i3
world-wide. T don't wnnt fo see our macket-

ing cfiorts upset In the last 12 to 15
months a lot of good things have happened
to Lockheed, The company Is fina right tow,
Our Intentions ave goed, Why flog o Qand
horse? The importunt thing is what Loek-
heed is doing now, rather than who may or
may not have donea something wroeg six
years ago.’’ ’

Travis E. Read, Assistant Comrnerce
Secretary for international business in the
Ford administration, i: anether CuLsicler
whorn Mr., Haack is constlting, Mr. Faeed
has the distinet impression that Mr. Haark
has all but declded to seek confidentiaiicy
for parts of the repnrt and he reluctantly
=k is particularly wor-

ine

“There’s 50 much concern In the <om-
pany that the contents of the repart must be -
pretty rough,” Mr. Reed says. According to
one Lockheed forecast, naming names in the
Middle East could eni: ager possibly 32 bil-
lion in prospeactive sales.

More than half the $02 million in com-
missionz pald or committed by Lockheed
since 1970 were eurmaried for generating
business in 'Saudi Arabia, and some of the
commissions flowed as bribes into secret w -
counts In Switzerland and Licchtenstein for
the stated benefits of Saudt officials.

Even before tha payoft report wax com-
pleted, however, Mr. Haack assured the
government's Emergency Loan Guarantes
Board that to his best Enowladge nothirng in
it could impair Lockheed's “viability'” or un-
dermine the company's capacity to repay
federally backed bank loans that curcently
total £30 million, down from a high of 32435
million, -
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Furthnrniore,  Brinn Fresman,  the
borrd's s-eretary, says recert corputate de-
s have fmpros prospects that
s levders will ngree to el ke
ent g
expiration in December.
Unitrar, Complex Zasue

If Lockheed does go to vourt over the dis-
closures, the nation's seecud-ranked defemnse
eomractor  thehind  Qeneral Dynasmics
Corp.} would be the first big bribe-giving
concern to seek Judicial protaciion from the
SZEC's determination to requirs disclosure of
recipients o flagrant cases. The complex is-
sue of what, in payslf ceses, Is “raalerial”
to Investors, and thus nwst be Mscloseq,
husn’t Lieen fully Brizated or even clewly
defined.

Inn parg,
keeping bribue-takers confidential cowd ce-
pend on the Stute Dopartment's aasessment
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of probable dwmaze to UL, forelgn rala.
ticns, “I'll conficm that there have been cone
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versations with Lock
possible foreiga implications,™

heed alariing us lo the
says Mark

Feldman, the departinent’s deputy Ixgal ad-

viser. The agency odviewsly ean't deetda
whether to intervene i any couct proceed-
g nntil it hax studiad the payoff raport,
2Ir. Feldman aslds.

The depariment says it dowesa’t seek fo
protact any U.S. concern frora the conse-
quances of Hlicit conduct. But & zovermneat
H er says disclosures of foreiyn

caused sarious'iajury to U.S.
forzign relations.”’

“Many focelgners have been
over unsubstantiated charges mada
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olficizls in their cointries, whether apecifi- .
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caily namad or net,” the paper says. “"They :
have noted that the U3, is a strong soclety |

an

that can handle this Xind of & process but

have ruzgesied that other counties may be;

sarfously damaged by #t. They maks the:

psint that os a krader of the free world tha

2.8, should take into account the interests of |

its allies.”” -

The Ceontral Intellironce Aggng{_is also
tracking the- impact of payolt disclosures
with particular care. Last year, the CIA sta-
tion chief in Rome seught an appointment
with then-SEC Chairman Roderick Hills “‘to
discuss the potential deleterious eftact of
Lockhesd disclosures on the political fabrie
of Italy.” :

According to a goverament mamo dated
March 10, 1975, the station chief, jdentified
25 Rocky Stune, is n “personal {riend” of
Ovidio Lefebre, a Lockheed corsultant “on
whom the current president of Traly strongly
reties.” Mr. Lefebre has also been identifled
in Senate hearlngs 2s an Intermediary for
bribes. to ranking

potitical figures in Italy. |

The CIA denies that it encouraged U.3. cor-

porations to funne!
eign politicians.
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